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XTO  REV  PROD  38  (7-69)  PAID  UP  (04/17/07JB 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  5  day  of  August  .  2008,  between  Randy  C.  Baker  and  Cathy  J.  Baker,  husband  and  wife,  Lessor 
(whether  one  or  more),  whose  address  is:  7928  Bal  Harbor  Court  ,  Fort  Worth,  Texas  76179  and  XTO  Energy  Inc  whose  address  is-  810 
Houston  St.,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1.  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  for  the  purposes  and  with  the 
exclusive  right  ot  exploring,  drilling  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned)  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  ot  salt  water,  construct  roads  and  br.dges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
£!™at!! TO  DScessi?  oruUseful  in  Lessees  operations  in  exploring  drilling  for.  producing,  treating,  storing  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adiacent  thereto  The  land  covered  hereby,  lie  rein  called  "said  land,"  is  located  in  the  Countv  of 
Tarrant,  State  of  Texas,  and  ts  described  as  follows: 

a  jj-^'^r*88!,80'!?*^  Iand- more  or  less>  out  of  >ne  BBB  &  c-  RR-  Co  Survey,  Abstract  No.  A-221,  Lot  AM,  Block  A,  Lake  Country  Estates,  an 
Addition  in  Fort  Worth,  Tarrant  County,  Texas,  according  to  the  replat  recorded  in  Cabinet  A,  Slide  6006,  Plat  Records,  Tarrant  County  Texas  and 
being  more  particularly  described  in  a  General  Warranty  Deed,  dated  October  9,  2007,  from  Phyllis  R.  Thompson  n/k/a  Phyllis  R.  Lowry  by  her  aaent 
and  Attorney  in  Fact,  Wade  Lowry  and  husband,  Wade  Lowry  to  Randy  C.  Baker  and  recorded  in  Instrument  No.  D207380749  of  the  Deed  Records 
i  arrant  County,  Texas,  and  amendments  thereof,  including  streets,  easements,  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS. 

AM25-8  is  a  "0"^*Vu  opmentaL0il  Ga*  J-ease<  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any 
«P^Jte  as#  de%}e(Lher?lf\0,l the  surt>ce  of  said  lands-  However,  Lessee  shall  have  the  right  To  pool  or  unitize  said  lands, 
or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit.  1 

HM  JJSJ!^/?!8?  cov!rs  and  includes  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
S^wh^{flS^«r™to?  Sy  L^Sh?r  by  "m'^on'  P"*cnption.  possession,  reversion, Wacquired  title  or  unrecorded  instrument  or 
£Li^Eie5°  hf  V  Preffencf  ^  of  acquisition,  lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a 
KiShSSIh^?^  #iJ£iptl0n  of  sa.ldJ.and  Fof  he  PurP°se  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder  said  land 
h^h^lT16^0  c°ntain£Ml  ac^s,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to 
be  the  true  acreage  thereofTessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder 

-?  Us?lt~tfJ?ou£T  ^!?ate6t,lr  lon9fr  keRf  L"..16."*  under  other  Provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
— |— ^tar5  fr°m  tne  date  terepf,  hereinafter  called  "primary  term."  and  as  long  thereafter  as  operations,  as  hereinafter  defined  are  conducted 
upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  royalty,  Lessee  covenants  and  agrees  fa)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells  the  equal 
l'*A  Pi?  of  a"  °''  Pr<*u£ed  a"d  tsaved  by  Lessee  ram  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
ffiS^f  f u#  %  par^f  sucri 0lfat  lhe,  ^  as.of  tbe  daX  i[  lS  run  t0  »ie  P^e  line  or  storage  tanks,  Lessor's  interest,  in  either  case 

m^L^l ^fL^SPiEL0'1 10  rend.er  lt.ma:kl?^ble  P'Pe  line  oi,;  <b  To  PaV  Lessor  on  9as  and  casinghead  gas  produced  from  said  land 
III  ^ifl!?  by  Lf  sseei^i-  ™  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  usetfby  Lessee  off  said  land  or  n 
fLee~aS,ufe  of  gasoll,ne  ?r  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  1/4  of  such  gas  and  casinghead  gas  (c)  To  pay 
k^?I0" a"  ot,h,tr  Tera  s  m,ned- and  marketed  °r  yMeed  by  Lessee  from  said  land,  one-tenlKeitRer  in  kind  or  value  at  the  well  or  mine  ai  Lessee? 
ft^i'™^  lhf  ?hn  8U,1hur  IG,ned- and  mar*e,ed  th5  royalty  shall  be  one  dollar  ($1 ,00)  per  long  ton.  If.  at  the  expiration  of  the  primary ten* or 
3  a^JmZor  tlr?es  Uiereaftei  tbere  is  any  well  on  said  and  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been  pooled  capable 
?LPH^d,uJ^9  °i-Sr,  ga„st  and  a"  sucn  wSlls  a,re  shut-in,  .this  lease  shall,  nevertheless,  continue  in  force  as  though  operatEns  were  being 
f^SS^,^S^?J^  0n9  aS  said  wt  s  ar,e  shut~'n'  and  thereafter  this  lease  may  be  continued  in  force  as  ?  no  shut-in  had  occurred 
hMffnefh^,Vln5nts  afnd         t0  use  reasonab  e  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from  said  wells 

flnlVinS  Snrf  In^i^SV^165^ eh5h,atl  ^  ob"9aied  t0  in^?< h,mU fadli,ies  other  tnan  wel1  faalities  an  dordinay  lease  faSes  of 
flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptabfe  to  Lessee  If  at 
any  time  or  times  after  the  expiration  of  the  pnmary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days  and  during  such  me 
o«e^re.o?  °Pfhratl0ns  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  lender  by  cheS  or  draft  of 
h!wie»ufi^al^' 3  turn  ^qual  t0  °"ldol,ar  $1 :°°)  fof  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  r^yments  or  tenders  at  or 
?lth  ZTtfn^V™,'?^  of  the  expirabon  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  sS 
&  I     Provisions  of  this  paragraph  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be 

h^J?rr^.'ve  lhe  r0yaltieS  ^h  wo,^d  be  paid  under  th,s  lease  if  the  wells  were  Producing,  anS  may  be  deposited  in  such  bank  as  directed 
thyJf  llcr^0^Sc^Cf  s^ors' W  sha"  ,con.linue  as  tne  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royafy  If  at  any  «me 
™ hLneH^fePays  °trhtenders  shut-in  royalty,  two  or  more  parties  are,  or  cTaim  to  be,  entitled  to  receive  same  Lessee  may  in  lieu  of  any  other 
in  S^SJiL6^  Piov,ded'  PaV  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  partes i  or  separately 
°JSh  J^2f-'^w,th  -i eir^ f  sPect!ye  ownerships  thereof,  as  Lessee  may  elect  Any  payment  hereunder  may  be  made  by  che^^drafof 
SIS?  '>Ke  ma" or  de^e,red  10  ,he  PartV  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  las 
JlilKrS  S*lf  'mpaH  Le!seiP  s  nPht  10  release  asuProvided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  h  s  lease Tin 

whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by 

anHMvSlm^S  i"^1,  ^  lts,0Ptl0n- to  P00' or         any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 

i  tw  ^^^.S 2and' lease'  Iea!es' as  10  ™y  or  a" minerals  or  nonzons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres 
^S^f^ShSS^'1  Proyidedi (h9wever,  unife  may  be  established  as  to  anv  one  or  more  horizons,  or  existing  units  may  be  enlarged  is  to 
fiTrS  rK^SSrShS^S^ m  nH°imH0re  thin  H°  su^ace  a.TSupluuS  acrea9e  tolerance,  if  limited  to  one  or  more  of  the  following- 
W^lknl ^HL«ar?^!Ln^!ad  K  %l liqu,d  hydrocartwns  (condensate  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
;£T  roetah,-ih^lfied.afls  gas  ,we11s  by  Te  conserv.ation  agency  having  |urisdiction.  If  larger  units  than  any  of  those  herein  permitted  either  at  the 
Sfd£8  aSfhedl  w  after(eplargemenl,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regular  location  or  for  obtaining  maximum  allowable  from  any  well  to  be  dried,  drilling,  or  already  drilled  any  such  unit  rnav  be^ established  or 
S22S£S2SSi°J?e  f'-He  p^rmitted  VeVred,  &  such  governmental  order  or  rule!  Lessee  shall  exercise ^option  al ^K^Sved  uni 
S^S'S^f3*  Instrurnent  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded  Such  unit  shall  become 
!SSh£^of  «e  d.ate  pro1Kld!d !or  in  iaid  Instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provSion  then  sulh  unrt 
tiS  S°fSe  effec'  ve,pn  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  anv 
Eh  ^JIJhE  "mrf  10  ,inie  ^,lejhia  eas5  IS  £  force'  and  whe,ner  before  or  after  operations  or  production  has  been  established  X  on  sai6 
nrli.°n,?^^!i^f  WJlVill ,ancl  ?KCludehd,r  the  unitvor  on  othe.f  land  ,uniti2ed  therewith.  A  un,t  established  hereunder  shall  be  valid I  and  effectTve 
S?nfip«rpos>?  °^  aS  lease  even  thougJ?  the!?  maV  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  etfectivelv 
™'  K5d"  An^  0i5atl0ns  conduc]ed  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  plyment  of 

\Sf^hSSSS  t^?SnU,PhT  saf  atnhd  under  ,h[S  ,ease  There.  5h1alt  be  a"Pcated  t0  the  land  covered  bV  ,h's  ^ase  within  each  sSch  un5  (5 
minfri  S  Se  ^         {i}e  Yn,[  lf  thls  ^e  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 

TlnZfi  «m.lhe  unili  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  Tand  (or  in  each  such 
^PJ  h  te  cpvered  by ,his  lea,?e  Wl,nm  ,he  unit  bears  t0  ,he  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  al  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production  to  be  the  entire 
•nSSS?  °«fUtHlhzed  m'nerals  fromJhe  and  to  which  allocated^  the  same  manner  as  though  produced  therefrom  under  the  terms  of  thisllas? 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paraqraph  or  of 
wh£h IXteaShL!  XSLat'^*!8^  W  an.y  Kl^rVT1  r^u'nn9  Product.cn  of  oil  or  gas.  The  Formation  of  wy  wKffuSS 
^Si^^ch  *  -^C0,^re<lbY,thls  leSse  sha"  not  ha,ve  ,ne  effect  of  exchanging  or  transferring  any  interest  under  this  lease  {including,  without 
S^^ly^^rI^2L.,?ya^  ^  .  may  ^)  between  parties  owning  interests  in  land  covered  by  this  lease  and 

ESSS  ^?VL'r,eres,s  !n  'f nd  n^  °°VQTG<1  by thls  ,ease-  Ne,lher  shal1  rt  imPair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof 
a^ete51^!fiiJKSrK  KSS  AVfiandS  ""ft1  VTf Wblle  ,herf  are  °Peratons  hereon  for  unitized  minerals  SnleS  alfpooled  leaSs 
S^^^S^JK.  frfSL^f1"  u,nit-  At  any  tlfTLe  wh'Le  ,n,,s  'ease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
suX^t  ^^^SSX^^l^^^^  H  de^arat'pn  to  that  effect,  if  at  that  /me  there  is  no  unitized  minerals  being  produced  from 
Sffnaf  nrmi^VSi^l?  'fr*  amended'  e-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  lime  to  time  after  the 
f  2P  1  ereof  byLfiiin9  an-  aPProPr|ate  instrument  of  record  in  the  public  office  in  wtuch  the  pooled  acreage  is  located  Subject  to  he 
provisions  of  this  paragraph  4.  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject thereto  shl  1  renSnSorcelf 


part  of  the  leased  premises. 

c  I  -ggee  mav  at  anv  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  asto  any 
part  a  afof  Hid  llfndw of  % rSS^hot^S^d^,  and  thereby  be  relieved  of  aH  obigations,  as  to  the  released  acreage  or  interest 

6.  Whenever  used  in  this  lease  the  vyord  "operatior^  £SL|][S!l^  a^Sn^ rch 
whether  or  not  in  paying  qi 

7  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wete,  and  of oil  and  gas  produced .Jomsaid  tend  inall 
ftnw4oi?he^jndei TesseesW  have  the  right &  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
a^^oW^r^  to  the  house  or  bam W  on  said  land^thout  the  consent  of  the  Lessor.  Lessee 

shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  frc^tirnetofrnein  r^rtandasto  a^^orhc<^  AHofthe 
covenants,  obligations,  and  considerations  of  this  lease  shaf  extend  to  and  be  binding  upon  the  parties  hereto,  ^^^s^SSS  fnSZS' 
^ccessK^ra  No 

shall  increase  the  or%at»ons  or  drnintsh  the  nghts  of  Lesseejnck^m  M  and  *«ng  ww^js^^mea^remem 

of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  mereof  of  or  to  Lessee  *s  succ^ore  or  as^ns  no 
changTorXisS  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  tr^nght  to  r«^  ^  same,  how^^refferted  shal 
be  biding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  alter  there  has  been  furnished  ^^J^^^^^^S^fl 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  sucti  charra 

certified  copies  of  the  instruments  which  have  been  property  fiedfor  record  and  which  evidence  such  change  or  drvisioa  and  of such ,  court 
records  ana^oceecHnos  transcripts  or  other  aVx^nenteas  shaH  be  necessary  in  the  opinion  of  such  recc>rd  owner  to  establish  the  validrty  of 
Schai^  occurs  by  reason  of  the  death^theowner,  L^seema*  nevertheless  pay  or  tender 

such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above 

9.  lntheeverrtl_essorcc«skJeret^ 

Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  rias  b^^tfe  contract  Lessee  shaithenhaves^  (60)  Rafter  receipt 
oSlld  rSwlhin  whfch  to^orcWi^T™**  all  orany  part  of  the  breaches  aHeged  £  L«*or  The  £^*^^^"  ^ 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  acbon  shaH  be brtwght  l^^la^^l^j^^?y! 
after  service  of  such  noBce  on  Lessee.  Vteither  the  service  of  sadi nobce  nor  the  d^of  any^  Ussee^ed^^ 
alleged  breaches  shall  be  deemed  an  admission  or  presurrioto™  that  Lessee  has faded  to  perform ial JteoblMbons  hinder  ttjisfew  s 
canoek^  for  any  cause,  *  sha«  neven^dess 

to  constitute  a  Drifting  or  maximum  alowabte  unit  under  applicable  governmental  regufet^,  (but  in  no  event  tessthat  forty  f^).  s^^creage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  suchshape  as ^fn^OTgsP8^.1™ 
require;  and  (2)  any  part  of  said  land  inducted  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shal  also  haw  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retaned  and  shal  not  be  required  to  move  or  remove  any  existing  surface  tadtoes  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  al  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shad  be  charged  prirnariry  with  any  mortgages,  taxes  or  other  Sens,  or  irtterest  arid  other  charges  on  sad  land,  butLessor 
agrees  that  Lessee  shaH  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  alter  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  andto  deduct  amounts  so  paid  from  royalties  or  other  paymentspayaWe  or  which  may  becorne  payable  tol^ssor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  ol,  gas.  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  thanthe 
entire  and  undivided  fee  simple  estate  (whether  Lessors  interest  is  herein  specified  or  noti  or  no  interest .therein,  then  the  royaftesand^ottTer 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  fuff  interest  shal  be  pad  only  in  the  proportion iwhjch  the  interest 
therein,  if  any,  covered  by  fhetease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  Alroyaly  interest  covered by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shaH  be  binding  upon  each  party  who  executes  ft  without 
regard  to  whether  it  is  executed  by  al  those  named  herein  as  Lessor. 

11.  If,  while  this  lease  is  in  force,  at,  or  after  the  expiation  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invafid)  or  (2)  any  other  cause,  whether  smmlar  or  dissimilar ,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occumng  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12  Lessor  agrees  that  this  lease  covers  and  includes  any  and  aU  of  Lessor's  rights  in  and  to  any  existing  wel(s)  and/or  welbore(s)  on  said 
land,  other  than  existing  water  wels,  and  for  aH  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  weKbore  shaH  be 
deemed  the  same  as  the  driing  of  a  new  watt. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  weft  which  has  been  drilled  and  Lessee  intends  to  frac  shaH  be  deemed  a  weM  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  driRing  operations  are  completed. 

1 4.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  rt  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shaH  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY:  Randy  C.  Baker 
STATE  OF  Texas 


BY:  Cathy  J.  Baker 


}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF      Tarrant  } 

This  instrument  was  acknowledged  before  me  on  the  5    day  of  Au<ju^k~  2008  by  Randy  C.  Baker  and  Cathy  J.  Baker, 

husband  and  wife. 


AUSTIN  ELLIOTT  SEIBERT 
Notary  Public,  State  of  Texas 
My  Commission  Expires 
January  29, 2012 


Signature 


Notary  Public 
Printed       Aosh*  fJliXff  Sd/jb^r'f 


ADDENDUM 


ATTACHED  TO  AND  MADE  A  PART  OF  THAT  CERTAIN  OIL,  GAS  AND  MINERAL  LEASE  DATED 
At  . .  r      ^  2008  BETWEEN  Randy  C.  Baker  and  Cathy  J.  Baker,  husband  and  wife,  AS  LESSOR,  AND 

XT^)  ENERGY  INC.,  AS  LESSEE,  COVERING  0.681  ACRES  OF  LAND,  MORE  OR  LESS,  OUT  OF  THE  BBB  &  C.  RR. 
Co  SURVEY,  Abstract  No.  A-221,  IN  TARRANT  COUNTY,  TEXAS. 

THE  PROVISIONS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS  TO  THE  CONTRARY 
CONTAINED  IN  THE  LEASE  TO  WHICH  THIS  ADDENDUM  IS  ATTACHED. 


15  Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas.  The 
term  "oil  and  gas"  means  oil,  gas,  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent 
elements  produced  through  a  well  bore. 


16.  Gas  Royalty.  Lessor's  royalty  shall  be  calculated  free  and  clear  of  costs  and  expenses  for  exploration, 
drilling  development  and  production,  including,  but  not  limited  to,  dehydration,  storage,  compression, 
separation  by  mechanical  means  and  product  stabilization,  incurred  prior  to  the  oil,  gas  and  other  mineral 
production  leaving  the  leased  premises  or  prior  to  delivery  into  a  pipeline  or  gathering  system,  whichever 
occurs  first;  provided,  however,  (a)  Lessee  shall  have  free  use  of  produced  oil  and  gas  for  operations 
conducted  on  the  leased  premises  or  lands  pooled  therewith,  and  the  royalties  on  oil  and  gas  herein 
provided  shall  be  computed  after  deducting  any  so  used,  and  (b)  Lessor's  royalty  shall  bear  its 
proportionate  share  of  all  ad  valorem  taxes  and  production,  severance  and  other  taxes  and  the  actual, 
reasonable  costs  (including  compression  and  related  fuel  charges)  paid  to  or  deducted  by  an  unaffiliated 
third  party  to  transport,  compress,  stabilize,  process  or  treat  the  oH,  gas  and  other  mineral  production  off  the 
leased  premises  in  order  to  make  the  oil,  gas  and  other  mineral  production  saleable,  increase  its  value  or  in 
order  to  get  the  oil,  gas  and  other  mineral  production  to  a  market. 


17.  Shut-in  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased 
premises  or  lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby 
in  paying  quantities,  but  such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by 
Lessee,  such  well  or  weffs  shall  nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the 
purpose  of  maintaining  this  Lease.  A  well  that  has  been  drilled  but  not  traced  shall  be  deemed  capable  of 
producing  in  paying  quantities.  If  for  a  period  of  ninety  (90)  consecutive  days  such  well  or  wells  are  shut-in 
or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  twenty  five 
dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90  -day  period  and 
thereafter  on  or  before  each  anniversary  of  the  end  of  said  90  -day  period  while  the  well  or  weds  are  shut-in 
or  production  therefrom  is  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being 
maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased 
premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next 
following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is 
expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the 
right  to  continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to 
two  (2)  consecutive  years. 


18.  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the 
surface  of  the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable 
portion  of  the  leased  premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed 
as  a  waiver  of  the  rights  of  Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and 
Lessee  shall  have  the  right  to  exploit,  explore  for,  develop  and  produce  oil,  gas  and  other  covered  minerals 
under  this  lease  from  wells  from  surface  locations  off  the  leased  premises,  including,  but  not  limited  to, 
directional  or  horizontal  drilling  activity  which  comes  under  the  surface  of  the  leased  premises.  This  drilling 
surface  waiver  does  not  apply  to  any  surface  rights  associated  with  instruments  other  than  this  lease. 


19.  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension 
or  renewal  of  the  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last, 
this  Lease  shall  terminate  as  to  all  rights  lying  below  one  hundred  feet  (100")  below  the  stratigraphic 
equivalent  of  the  deepest  formation  drilled. 


20.  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of 
this  Lease,  Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted 
sufficient  investigation  to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures. 
All  warranties  that  might  arise  by  common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the 
Texas  Property  Code  (or  its  successors),  are  excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the 
entire  fee  simple  estate,  then  the  royalties  (including  shut-in  royalties)  payable  hereunder  will  be  reduced 
proportionately.  All  royalty  interest  covered  by  this  lease  (whether  or  not  owned  by  Lessor)  shall  be  paid  out 
of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to  assist  Lessee  to  subordinate  any 
rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease;  provided,  however,  any 
necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement.  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or 
other  lien  or  interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so, 


Lessee  will  have  the  option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and 
Lessee  shall  be  subrogated  to  the  rights  of  the  holder  thereof. 


Executed  on  the  date  first  written  above. 


By:. 


ACKNOWLEDGEMENTS 
STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  AiJ^Of?^ 

Cathy  J.  Baker,  husband  and  wife. 


f>  ,  2008,  by  Randy  C.  Baker  and 


Notary  Public,  State  of  Texas 


AUSTIN  ELLIOTT  SEtKftf 
Notary  Public,  State  of  T«c» 
My  Commission  fixptrw ' 
jqnuory29. 2012 


